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OSA-4236-65 

#1728 

REPKf TO; 

Audit Liaison Office 
P. 0. Box 8155 
S, W. Station 
Washiagton, D, C. 

23 Hdv^aber 1965 


SUaUCT; Eeview of iCP #198T’5 dated 15 Soveaber 1965 
Airborne Instiniaen.tB Laboratory 
Beer Park, Hew York 

TO ; Contracting Officer 


1, Sec^e of Review ; 

A review bas been to the e:ctent deemed necessary, of 

the contractor’s cost pi-oposal for a TACAH File, Tiie revie/ consisted of 
aa evaluation of the contractor’s estimating, procedures together v;ith an 
eKaadnatlon of the underlying data in support of the proposed quoting 
rates (labor, overhead, end General and Administrative e>jpense), and travel. 

2. lesults of Bevlew ; 

As a result of the selective revievr perfor-med, the costs 
preposed are considered reasonable and acceptable, subject to a technical 
review of the proposed labor hours and the necessity of the overtime hours 
apd travel. A !..iaaaary of the contractor’s proposal, aloi^ with the auditor’ 
cOEOBiCfnts,. is as follows; 


Direct Labor 

Overhead @ 104^ 

Travel and Subsistence 

Overtime Premtuim 

$ 10,494 

10,914 

1,136 

47 

(b) 

icj 

(d) 

TOTAL 

Overly, and Adtainistrative Ejq>ense 

$2t,591 

(b) 

TOTAL COST 

Preposed Fee @7.5^ 

$24,285 

1,821 

(e) 

TOTAL PROPOSAL 

$ 26,106 
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(a) Since the combined ayerage hourly rate proposed by 

the contractor co^ares favorably with the average incurred hourly rate 
m progZ as veli as on BCP 1987-5. the guotir^; rates are con- 

sidered reasonable for the purposes of this proposal, only. 

(b) Although the guotirjg rates for overhead and G&A ^ 
are hi^er thmi the current year-to-date incurred rates, no ad^iustment i.. 
reccaamended due to the insignificant differences involved. 

fc) The romd-trip estimates for travel (including ^ 
tourlst-eleas air fare and normal subsistence) are considered reasonabiei 


Two 3-day trips to West Coast ® $i^l6 
Two 2-day trips to near Mid-West €' $152 



(d) Tile estimate for overtime presaivim Ij based on 25^ 
of the time of a clerh-tyi->t‘^5t. 

(e) Tlie r^^ested fee represents 7,3$ of the estimated 

cost. 


miMMf.EmmB 

Auditor Ceneral Eepresentative {ML} 
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